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PricewaterhouseCoopers LLP 
Suite 3100, 111 – 5th Avenue SW, Calgary, Alberta, Canada T2P 5L3 
T: +1 403 509 7500, F: +1 403 781 1825 
 
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership. 

June 19, 2014 
 

Independent Auditor’s Report 
 
To the Board of Directors of 
Shock Trauma Air Rescue Society 
Shock Trauma Air Rescue Service Foundation 
(collectively STARS) 
 
We have audited the accompanying combined financial statements of Shock Trauma Air Rescue Service, 
which comprise the combined statement of financial position as at March 31, 2014 and the combined 
statements of fundraising, operations and change in fund balance and cash flows for the year then ended, 
and the related notes, which comprise a summary of significant accounting policies and other explanatory 
information. 
 
Management’s responsibility for the combined financial statements 
Management is responsible for the preparation and fair presentation of these combined financial 
statements in accordance with Canadian accounting standards for not-for-profit organizations, and for 
such internal control as management determines is necessary to enable the preparation of combined 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s responsibility 
Our responsibility is to express an opinion on these combined financial statements based on our audits. 
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the combined financial statements are free from material 
misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the combined financial statements. The procedures selected depend on the auditor’s judgment, including 
the assessment of the risks of material misstatement of the combined financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 
entity’s preparation and fair presentation of the combined financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the combined financial statements. 
 
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
  



 
 

  

Opinion 
In our opinion, the combined financial statements present fairly, in all material respects, the financial 
position of Shock Trauma Air Rescue Service as at March 31, 2014 and the results of its fundraising and 
operations and its cash flows for the year then ended in accordance with Canadian accounting standards 
for not-for-profit organizations. 
 
 
 
 
 
Chartered Accountants 
 
 



 
Shock Trauma Air Rescue Service 
Combined Statement of Financial Position  
(thousands of dollars) 
 

     As at March 31    2014   2013 
     Assets 

    Current  
    Cash  

 
 $          24,204 

 
           25,243 

Receivables  
 

6,707  
 

5,019  
Deferred expenses 

 
99  

 
2  

Prepaid expenses 
 

1,337  
 

1,657 
Helicopter parts and store inventory 

 
2,021  

 
2,353  

  
34,368  

 
34,274 

     Investments (Note 5) 
 

10,176  
 

8,089  
Property and equipment (Note 9) 

 
56,129  

 
57,717  

  
$         100,673 

 
$        100,080  

     Liabilities  
    Current  
    Payables and accruals 

 
$            3,940  

 
 $           4,194 

Deferred revenue  
 

187  
 

136  
Current portion of long term debt (Note 10) 

 
4,889  

 
2,172  

  
9,016  

 
6,502  

     Long-term debt (Note 10)  
 

5,654  
 

10,329  
Deferred contributions (Note 4) 

 
27,330  

 
24,446  

  
42,000  

 
41,277  

     Net Assets 
    Capital Preservation Fund 
 

58,529  
 

58,783  
Endowment Fund - externally restricted (Note 12) 

 
144  

 
20  

  
58,673  

 
58,803 

  
$         100,673  

 
 $       100,080  

     Lease obligations and commitments (Note 11)  
 
 
On behalf of the Board 
 
 
  Director    Director 
Brian Vaasjo  David Mowat 
Board Chair, STARS Society  Board Chair, STARS Foundation 
 
 

See accompanying notes to the financial statements. 
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Shock Trauma Air Rescue Service  
Combined Statement of Fundraising, Operations, and  
Change in Fund Balance 
(thousands of dollars) 
 
Year ended March 31   2014   2013 
 
Fundraising activities 

      Fundraising revenue 
    Donations and fundraising revenue 
 

 $          26,950 
 

$       22,462  
Donations and fundraising expenditures 

 
(4,319) 

 
(3,350) 

  
22,631  

 
19,112  

     Lottery revenue 
 

27,948  
 

30,812  
Lottery expenditures 

 
(16,452) 

 
(15,324) 

  
11,496  

 
15,488  

     Calendar revenue 
 

3,087  
 

3,294  
Calendar expenditures 

 
(2,057) 

 
(2,099) 

  
1,030  

 
1,195  

     Investment and other income (Note 6) 
 

1,244  
 

815  
Total net fundraising revenue before other expenditures 

 
36,401  

 
36,610  

Other expenditures 
    Administration 
 

(4,467) 
 

(4,218) 
Excess of revenue over expenditures from fundraising 

 
 $          31,934 

 
$         32,392  

     Operating Activities 
    Operating revenue 
    Government contributions 
 

 $          26,950  
 

$         27,932  
Site registration recoveries 

 
3,326  

 
3,321  

Fee for services (Note 3) 
 

712 
 

1,224  

  
30,988  

 
32,477  

Operating Expenditures 
    Aviation operations 

 
26,110  

 
21,148  

Clinical operations 
 

16,401  
 

14,933  
STARS Emergency Link Centre 

 
3,688 

 
3,296  

Base Operations & Administration 
 

10,533  
 

8,470  
Amortization 

 
6,444  

 
4,189  

  
63,176  

 
52,036  

Deficiency of revenue over expenditures from operations 
 

(32,188) 
 

(19,559) 
Combined excess of revenue over expenditures before the following (254) 

 
12,833  

Gain (loss) on disposal of property and equipment 
 

                 - 
 

(27)  
 
Combined excess of revenue over expenditures 

 
(254) 

 
12,806  

Net assets, beginning balance 
 

58,803  
 

45,997  
Addition to endowment fund  124  - 
Net assets, end of year 

 
$           58,673  

 
 $         58,803  

 
 

See accompanying notes to the combined financial statements. 
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Shock Trauma Air Rescue Service 
Combined Statement of Cash Flows 
(thousands of dollars) 
 
 
Year ended March 31   2014   2013 

     Operations/Fundraising 
    Combined excess of revenue over expenditures 
 

 $          (254) 
 

 $         12,806  
 Items not requiring cash outlay 

    Amortization of property and equipment 
 

               6,443  
 

              4,189  

Amortization of deferred contributions (Note 4) 
                

(2,096) 
 

            (691) 
(Gain) loss on sale of investments (Note 6) 

 
(215)                  

 
                 326  

Exchange (gain) on investments (Note 6) 
 

-                     
 

                (3)  

Unrealized (gain) on investments (Note 6) 
 

                 
(567)  

 
               (748)  

Loss on disposal of property and equipment -                     27  
In kind donations (888)  - 
Changes in non-cash operating working capital (Note 13)              (1,337) 

 
           (3,634) 

  
             1,086  

 
            12,272  

Financing 
    (Repayments) proceeds from long term debt and credit facilities              (1,958)  

 
             6,718   

Deferred contributions 
 

              4,980  
 

              2,538 

  
             3,022  

 
            9,256  

Investing 
    

Net change in investments (Notes 5 and 6) 
 

              (301) 
 

               
7,049 

Deposits on advanced technology helicopters 
 

               -  
 

           6,504 
Purchase of property and equipment 

 
           (4,846) 

 
          (26,952) 

  
           (5,147) 

 

            
(13,399) 

     
Net (decrease)increase in cash 

 

               
(1,039)  

 
             8,129  

     Cash, beginning of year 
 

             25,243  
 

            17,114 

     Cash, end of year 
 

 $          24,204  
 

 $         25,243  
          

 
Supplementary Information 2014   2013 
 

Interest received  $   198        $ 117 
Interest paid  $   378        $ 332 
 

 
See accompanying notes to the combined financial statements. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 
1. General 
 

These combined financial statements represent the financial position and the combined operations as at, 
and for the year ended, March 31, 2014 of the Shock Trauma Air Rescue Service Foundation 
(“Foundation”), the Shock Trauma Air Rescue Society (“Society”), and STARS Aviation Canada Inc. 
(“Aviation”).  Collectively, these entities are referred to as “STARS”, “Shock Trauma Air Rescue Service” or 
the “Organization”.  Each entity has a separate Board of Directors, although some Directors are common to 
more than one Board.  Transactions and balances between the entities have been eliminated in arriving at 
the combined financial statements. 
 
Society and Foundation are non-profit and non-taxable registered charities pursuant to Section 149 of the 
Income Tax Act (Canada).  Aviation is a private corporation incorporated under the Canada Business 
Corporations Act.  Society has an economic interest in Foundation because Foundation is primarily 
responsible for the fundraising activities carried out in support of the Society’s services and activities. 
 
STARS works collaboratively with emergency services, the community, government, and regional health 
authorities to support and carry out its vision of saving lives through partnership, innovation, and leadership.  
The current service area for STARS is the Provinces of Alberta, Saskatchewan, Manitoba, and parts of the 
eastern Province of British Columbia, where it provides an emergency medical transport system to critically 
ill and injured patients, with emergency medical communications, education and research, and fundraising 
and community partnerships also being significant pillars of the STARS program. 
 
STARS signed a Purchase Services Agreement with the Government of Manitoba in February 2012 for 
STARS to establish a base in Winnipeg.  The Agreement is for a period of ten years and provides for a 
shared funding model between government, corporations, and communities. During the year ended March 
31, 2014, STARS agreed to fund any deficiencies in fundraising activity in the province of Manitoba (Note 
14). 
 
STARS signed a Rural Red Patient Matters Services Agreement with the Government of Saskatchewan in 
April 2011 for STARS to establish two bases; one in each of Regina and Saskatoon.  The Agreement is for 
five years with an automatic renewal for five years and provides for a shared funding model between 
government, corporations, and communities. 
 
STARS signed a Rural Red Patient Matters Affiliation Agreement with Alberta Health Services that 
commenced on April 1, 2010 for five years with automatic renewal for five years.  The Agreement provides 
for a shared funding model between government, corporations, and communities. 
 

2. Summary of significant accounting policies  
 

These combined financial statements are prepared in accordance with Canadian accounting standards for 
not-for-profit organizations as set out in Part III of the Canadian Institute of Chartered Accountants 
Handbook, as issued by the Canadian Accounting Standards Board. 

 
a. Revenue recognition 

 
STARS follows the deferral method of accounting for donation contributions, including government 
contributions.  Restricted contributions are recognized as revenue in the year in which the related 
expenses are incurred, unless related to capital assets, in which case they are deferred and amortized 
to revenue in the same manner as the related asset.  Unrestricted contributions are recognized when 
received or receivable if the amount to be received can reasonably be estimated and collection is 
reasonably assured. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

 
Revenue received in advance of the period to which it relates is recorded as deferred revenue. 
 
Site Registration and other fees for service are recognized as revenue when the service has been 
performed. 
 
Lottery revenue has multiple elements including ticket revenue and contribution revenue. As 
appropriate, this multiple element arrangement is assessed for stand-alone value with the ticket revenue 
component measured at fair value and the contribution component comprised of the residual. STARS 
revenue recognition policies are then applied to each element. Ticket revenue is recognised in the year 
the lottery is drawn and contribution revenue is recognised when received or receivable if the amount to 
be received can reasonably be estimated and collection is reasonably assured. 
 
Revenue would all be reported as Lottery revenue as the bifurcation between lottery and contribution is 
simply for timing to recognise revenue. 
 
Calendar revenue is recognized at the time calendars are sold. 
 
Fundraising event revenue is initially deferred and recognized as revenue when the event occurs. 
 
Realized interest, unrealized gains and losses on investments and investment revenue is recognized as 
earned in the statement of fundraising, operations and change in fund balance. 
 
Endowment contributions are recognized as an increase in net assets when received.  Earnings 
resulting from endowment assets may be spent in accordance with the objectives of the endowment 
agreements. 
 
Donations in kind of investments, if any, are recorded at market value on the date of donation. 
 

b. Expense recognition 
 
Costs incurred for lottery and annual event marketing material not meeting the definition of an asset are 
expensed in the year incurred.  All prize costs for the lottery and refundable fundraising deposits paid 
prior to the event are recorded as deferred expenses on the balance sheet until the lottery draw is held 
or the event happens. 

 
c. Description of net assets 

 
Internally restricted net assets:  
The Capital Preservation Fund is an internally restricted fund established by the Boards of Directors and 
exists to fund future purchases of helicopters, buildings, and equipment. Operating and fundraising 
surpluses and deficits, including unrealized gains and losses on available for sale investments, are 
allocated to this fund through resolutions of the Boards of Directors. 

 
Externally restricted net assets: 
The Endowment Fund is a fund where the principal assets are to be maintained in perpetuity.  There is 
no restriction on the earnings from these assets provided the revenue is expended in accordance with 
the objectives of the endowment agreements. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

d. Investments 
 
Investments are recorded at market value with realized and unrealized gains and losses and 
impairments recognized in the combined statement of fundraising, operations, and change in fund 
balance. 

 
e. Property and equipment 

 
STARS provides for amortization of the original cost net of salvage value over the estimated useful life 
of its assets on a straight-line basis as follows: 

 
Helicopters  5 to 20 years  
Night vision goggles  3 years  
Medical equipment 2 to 5 years 
Office equipment  5 years 
Equipment under capital lease  5 years 
Computer equipment and software  2 to 3 years  
Leasehold improvements  Lesser of term of lease or 5 years 
Buildings 20 years 
Automobiles  5 years  

 
f. Impairment of long-lived assets 

 
On a periodic basis, management assesses the carrying value of long-lived assets for indicators of 
impairment.  When an indicator of impairment is present, STARS tests for impairment by comparing 
the carrying value of the asset to its net recoverable amount and if the carrying value is greater than 
net recoverable amount, the asset is written down to its estimated fair value. 

 
g. Donations of services and materials 
 

Donations in kind are recorded at fair market value only when fair market value can be reasonably 
estimated and when the donated materials or services would normally otherwise be purchased and paid 
for by STARS.  The value of donations in kind recorded in 2014 was $2,141 (2013 – 1,368).  Volunteers 
contribute substantial donated time and services throughout the year to STARS but because of the 
difficulty of determining fair market value of these donated services, the value is not recorded in these 
financial statements. 

 
h. Use of estimates 

 
The preparation of the combined financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
dates of the combined financial statements and the reported amounts of sales and expenses during 
the reporting periods.  Management believes the most significant estimates and assumptions are 
associated with the valuation of accounts receivable, inventories, amortization, fair value of hedges, 
and future tax assets (liabilities).  If the underlying estimates and assumptions, upon which the 
combined financial statements are based, change in future periods, actual amounts may differ 
materially from those included in the accompanying combined financial statements. 

 
7 



 
Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

i. Cash 
 

Cash consists of balances with banks including outstanding deposits and net of outstanding cheques. 
 

j. Inventory 
 

Inventory is valued at the lower of cost and current replacement cost or net realizable value.  Cost is 
determined on a specific item basis for aircraft parts. During the year $2,802 ($2,777 for 2013) was 
recognized in aviation operations. 
 

k. Income taxes – Aviation  
 

As a private corporation Aviation determines its income tax provision using the liability method of tax 
allocation.  Future income taxes are recognized when there are differences between the carrying 
amount of existing assets and liabilities in the financial statements and their respective tax bases.  
Future tax assets and liabilities are measured using substantively enacted tax rates in effect in the 
period in which those temporary differences are expected to be recovered or settled.  Changes to 
these balances are recognized in income in the period in which they occur.  Unless it is more likely 
than not that future income tax assets will be realized, a valuation allowance is taken against the 
assets. 

 
l. Foreign currency 
 

Transactions denominated in foreign currencies are translated into Canadian dollars at the approximate 
rate of exchange prevailing at the time of the transactions.  Monetary assets and liabilities denominated 
in foreign currencies are translated to Canadian dollars at the year-end exchange rate.  Foreign 
exchange gains and losses are included in the combined statement of fundraising, operations, and 
change in fund balance, other than those related to designated hedges. 

 
m. Financial instruments 
 

Financial instruments recognized in the combined statement of financial position consist of cash, 
receivables, investments, payables and accruals, and long-term debt.  They are initially recognized at 
fair value with subsequent measurement dependent on the purpose for which the financial instruments 
were acquired or issued.  Realized gains and losses and impairments are recognized in the combined 
statement of fundraising, operations and change in fund balance. 
 

n. Comparative Figures 
 

Certain comparative figures have been reclassified to conform to the presentation adopted in the current 
year. 

 
3. Fee for services  

     2014  2013 
   Human patient simulator    $ 107 $ 501 
   Emergency contact centre    434  573 
   Administration     171  150 
   $ 712 $ 1,224 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

 
4. Deferred contributions 

  2014  2013 
     

  Balance, beginning of year $ 24,446 $ 22,599 
  Restricted contributions received  4,980  2,538 
  Amortization of amounts related to operating expenditures  (248)  (177) 
  Amortization of amounts related to property & equipment  (1,848)  (514) 
  Balance, end of year $ 27,330 $ 24,446 

 
Contributions are deferred when a donor restricts the usage of their contribution to a specific purpose.  The 
majority relate to amounts received for the advanced technology helicopters and medical equipment. 

 
5. Investments 

   2014  2013 
      
Cash & Cash Equivalents  $ 463 $ 194 
Bonds/Fixed Income  4,417  3,795 
Canadian Equities   2,171  2,043 
Global Equities   2,245                                                                                                                   2,057 
Donated Property  880  - 
 
Total investments $ 10,176 $ 8,089 
      
The equity and bond funds are professionally managed under pooled portfolio management service 
agreements. 

 
6. Investment and other income 

       2014  2013 
          
Interest and investment income     $ 456  $ 394 
Gain (loss) on sale of investments      215  (326) 
Exchange gain on investments      -  3 
Unrealized gain on investments      567  748 
Other income (loss)      6  (4) 
          
Total investment and other income     $ 1,244 $ 815 

 
7. Income taxes 
 

Aviation has tax values in excess of book values for PP&E of $8,109 ($8,009 in 2013) and a loss carry 
forward of $7,804 ($8,227 in 2013) for which no tax benefit has been recognized.  Aviation paid no 
income taxes in 2014 or 2013. 

 
8. Government remittances 
 

Government remittances consist of sales taxes and payroll withholding taxes required to be paid to 
government authorities and are recognized when the amounts become due.  In respect of government 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

remittances outstanding as at March 31, 2014, $384 (2013 - $67) is included within accounts payable and 
accrued liabilities. 
 

9. Property and equipment  

   Cost  
Accumulated 
Amortization  

2014 Net 
Book Value 

2013 Net 
Book Value 

       
Helicopters   $ 65,227 18,563 46,664 48,882 
Night vision goggles   972 796 176 255 
Medical equipment   4,180 2,973 1,207 1,087 
Office equipment   1,311 1,005 306 306 
Equipment under capital lease   430 42 388 248 
Computer hardware & software  6,425 4,732 1,693 1,667 
Leasehold improvements   1,718 1,062 656 648 
Buildings  5,083 624 4,459 4,446 
Automobiles   1,482 949 533 178 
Intangible Asset   8 - 8 - 
Assets held under construction  39 - 39 - 

 $ 86,875 30,746 56,129 57,717 
 
A donor made a five year pledge toward the purchase of a BK117 helicopter and Regina hangar in 2011.  
Accordingly, STARS entered into capital lease agreements (Note 10) to finance the purchase of these 
assets to match the annual donations with the principal payments.  The balance of principal payments will 
be paid from future annual donations. 
 
Included in property and equipment are assets under capital lease as follows: 
 

     2014     2013 
    2014  Accumulated  2013  Accumulated 
    Cost  Depreciation  Cost  Depreciation 

 
Helicopters   $6,156   $2,164  $6,198   $  930 
Buildings     4,795        403    4,527       170 
Equipment        429          42       457       209 

 
Helicopters, computer software, and buildings include assets not in use and thus not subject to amortization 
and are recorded in these combined financial statements as follows: 
 
    2014 2013 
    Cost Cost 
 

Helicopters  $         -      $ 36,738 
Computer software  $    444 $      215 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 
10. Long term debt and credit facilities  

 2014 2013 
 
AW139 helicopter loan bearing interest at 3.25% with monthly $ 3,375 4,000 
payments of $75. Principal payments started in July 2013. 
 
Regina hangar lease bearing interest at 3.72% fixed rate for five years. $ 2,085 2,277 
Monthly lease payments are $23 with a balance due of $1,265 in 2018. 
Principal payments started in March 2013. 
 
Regina hangar lease bearing interest at 3.61T repayable in monthly $ 630 706 
instalments of $6, with a balance due of $434 in August 2016. 
 
Two Saskatchewan BK 117 helicopter leases, each bearing interest at $ 4,048 5,284 
the three month CDOR plus 2%, repayable in monthly instalments of 
$110. 
 
Equipment capital leases bearing interest at 9.4% - 2014, vs 3.8% to $ 405 234 
 
Total: $ 10,543 12,501 
 
Current portion $ 4,889 2,172 
 
Long term debt $ 5,654 10,329 
 
Principal repayments due are estimated as follows: 
 
2015 $ 2,448 
2016 $ 2,506 
2017 $ 2,952 
2018 $ 2,561 
2019 $ 76 
 $ 10,543 
 
In 2014, STARS paid interest of $ 378 (2013 - $ 332) on long term debt. 

At March 31, 2014, the Organization has a line of credit available of up to $1,000 (2013 - $1,000) bearing 
interest at prime plus 1%.  As at March 31, 2014 no amount was drawn on this line of credit ($Nil 2013). 

 
11. Lease obligations and commitments  
 

Base related leases mature as follows: 
 

Grande Prairie Base August 2020 
Edmonton Base September 2022 
Saskatoon Base   December 2025 
Regina Base – airport land lease September 2021 
Foundation community fundraising office June 2014 
Xerox Lease – copiers at all bases             December 2018 

11 



 
Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

 
Future minimum lease payments are as follows: 

 
Year                                                       Xerox  Training Base and Office 

Leases 
  Total 

         
2015                                                    109  $   1,141  $   1,968   $  3,218 
2016                                                          109  1,141  1,790   3,040 
2017                                                          109  1,141  1,245   2,495 
2018                                                             109  610  1,123   1,842 
2019 80  -  746   826 
Beyond -  -  2,039   2,039 
                                                            516  $   4,033  $8,911   $ 13,460 

 
12. Endowment Fund 

 2014 2013 
 Medical Physicians $  20           $  20 
 Doctors On Board   124                 - 
 Total Endowments $144         $   20 
 

The interest earned in each of these funds will be used to partially support the programs 
 
13. Changes in non-cash operating working capital 

       2014  2013 
          

Receivables      $ (1,688) $ (203) 
Deferred expenses       (97)  3,388 
Prepaid expenses        320  (636) 
Helicopter parts and store inventories       332  139 
Payables and accruals       (255)  499 
Deferred revenue      51  (6,821) 

      $ (1,337) $ (3,634) 
          

14. Segmented information 
 

Presented below is the March 31, 2014 segmentation by Province of the Combined Statement of Financial 
Position, and Combined Statement of Fundraising, Operations and Change in Fund Balance. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 
Combined Statement of Financial Position - Provinces 
 
 Alberta Saskatchewan Manitoba Total 
Assets 

    Current assets  $  23,725  $             8,397   $      2,246   $    34,368  
Investments      10,176                      -                   -           10,176  
Property and equipment      42,429               10,332           3,368         56,129  
Total Assets      76,330               18,729           5,614       100,673  
Liabilities  

    Current liabilities         2,698               3,432           2,886        9,016  
Long-term debt        227                 5,394  33           5,654  
Deferred contributions    20,250                 3,121    3,959   27,330  
Total Liabilities      23,175               11,947    6,878    42,000  

     Net Assets 
    Capital Preservation Fund      53,011                6,782         (1,264)        58,529  

Endowment Fund - externally restricted           144                      -                   -    144  
Total Net Assets     53,155                 6,782        (1,264 )        58,673  

     Total Liabilities and Net Assets  $  76,330  $           18,729  $       5,614 $   100,673  
 
Combined Statement of Fundraising, Operations, and Change in Fund Balance 

Fundraising Activities 
    Fundraising revenue 
    Donations and fundraising revenue net of expenditures $     15,359   $           6,852   $     420 $    22,631  

Lottery revenue net of expenditures       10,661               1,668           (833)       11,496  
Calendar revenue net of expenditures        1,012                 25            (7)         1,030  
Investment and other income          1,190                 54                -            1,244  

Total net fundraising revenue before other expenditures       28,222              8,599          (420)       36,401 
    Administration expenditures        2,867                 1,105             495          4,467  

Excess of revenue over expenditures from fundraising       25,355               7,494           (915)       31,934  
     
Operating Activities 

    Operating revenue       14,223               11,485        5,280        30,988  
Operating Expenditures 36,326 18,568 8,282 63,176 
Excess (deficiency) of revenue over expenditures  

    from operations     (22,103)             (7,083)      (3,002)     (32,188) 
  

        
Combined excess of revenue over expenditures before the 
following  $  3,252       $          411   $  (3,917)   $  (254)  

     Change in Restricted Endowment Fund 124 -  -  124 

     Combined excess of revenue over expenditures 3,376 411 (3,917)  (130) 
Net assets, beginning balance 49,779  6,371  2,653 58,803  

     Net assets, end of year  $  53,155  $          6,782  $   (1,264)   $   58,673 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(thousands of dollars) 
For the year ended March 31, 2014 
 

Subsequent to the year-end March 31, 2013, STARS and the Province of Manitoba mutually agreed to 
reduce funding payments to be received in fiscal 2014 by $2,400 representing the repayment of the 
majority of the 2013 surplus of revenues over expenditures of $2,653. 

 
For the year March 31, 2014 STARS funded the deficiency in fundraising activities of $915 (2013 - $166) in 
the Province of Manitoba from unrestricted cross provincial donations for a total funding since fundraising 
operations began on April 1, 2012 of $1,081. 
 
 

Lease Obligations and Commitments 

 2015 2016 2017 2018 2019 Beyond 

Alberta 2,124 2,056 2,063 1,588 786 2,018 

Saskatchewan 1,080 971 420 242 32 21 

Manitoba 14 13 12 12 8 - 

 3,218 3,040 2,495 1,842 826 2,039 

 
STARS has established individual bank accounts for each province in order to segregate fundraising and 
operations revenues and expenditures.  On a quarterly basis STARS reconciles revenues and expenditures 
for each province which results in an interprovincial receivable or payable.  Cash transfers settle 
interprovincial receivable or payable accounts on a quarterly basis.  Additionally, STARS has received cash 
deposits equivalent to one month’s operating expenditures from the provinces of Saskatchewan and 
Manitoba. 

 
15. Financial instrument risk 
 

Fair values 
Financial instruments consist of cash, receivables, investments, payables and accruals, and long term 
debt.  The fair values of the financial instruments, excluding long term debt and investments, 
approximate their carrying values due to the short time to maturity.  The fair value of long term debt is not 
materially different from its carrying amount.  Investments are carried at fair market value. 
 
Price risk 
The investments are subject to price risk because changing interest rates impact the market value of the 
fixed rate investments, general economic conditions affect the market value of equity investments and 
currency exchange rate changes impact the market value of the investments denominated in currencies 
other than the Canadian dollar.  This risk is mitigated through the use of an investment manager for the 
long term portfolio investments and by investing other funds in short term fixed rate products with high 
credit ratings.  
 
Credit risk 
STARS does not believe it is exposed to significant credit risk on any of its financial assets.  STARS 
manages credit risk by maintaining bank accounts with reputable financial institutions, only investing in 
securities that are liquid, highly rated, traded in active markets, and ensuring that its accounts receivable 
are from reputable, credit worthy organizations. 
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Liquidity risk 
To manage the investment risk, STARS uses an investment manager for the investments it plans to hold 
for a long period of time.  These investments are subject to liquidity risk if STARS is required to sell at a 
time that the market for the investments is unfavourable. 
 

16. Additional information to comply with the disclosure requirement of the Alberta Charitable 
Fundraising Act 

           Alberta (1) Saskatchewan (2) Manitoba (3) 
 2014 2013 2014 2013 2014 2013 
       
Gross Contributions $21,215 $19,539 $7,941 $8,032 $850 $174 
Gross gaming proceeds 18,348 18,216 6,578 6,041 2,994 - 
Soliciting contributions expenses 7,704 7,511 2,381 1,613 758 590 
Remuneration paid to employees 3,056 3,479 869 598 361 151 
Third party fundraising expenses 268 229 211 198 42 92 

 
1) Alberta Charitable Fundraising Act 
2) Saskatchewan Charitable Fund-raising Businesses Act 
3) Manitoba Charities Endorsement 
 

17. Capital disclosure 
 
STARS defines its capital as the amounts included in its net asset balances. 
 
STARS objective when managing its capital is to safeguard its assets and continue as a going concern to 
provide appropriate benefits and services to its beneficiaries and its stakeholders.  
 
A portion of STARS capital is restricted and the organization must meet certain requirements in order to 
utilize externally restricted funds, as described in Note 2(a). The organization has internal control processes 
to ensure that the restrictions are met prior to the utilization of these funds and has been in compliance with 
these restrictions throughout the year. 
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