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June 25, 2015 

 
 

Independent Auditor’s Report 
 
 

To the Boards of Directors of 
Shock Trauma Air Rescue Society 
Shock Trauma Air Rescue Service Foundation 
(collectively STARS) 

 
We have audited the accompanying combined financial statements of Shock Trauma Air 
Rescue Service, which comprise the combined statement of financial position as at March 
31, 2015 and the combined statements of fundraising, operations and change in fund 
balance and cash flows for the year then ended, and the related notes, which comprise a 
summary of significant accounting policies and other explanatory information. 

 
Management’s responsibility for the combined financial statements 
Management is responsible for the preparation and fair presentation of these combined 
financial statements in accordance with Canadian accounting standards for not-for-profit 
organizations, and for such internal control as management determines is necessary to 
enable the preparation of combined financial statements that are free from material 
misstatement, whether due to fraud or error. 

 
Auditor’s responsibility 
Our responsibility is to express an opinion on these combined financial statements based on 
our audit. We conducted our audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the combined financial 
statements are free from material misstatement. 

 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the combined financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement of the 
combined financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and 
fair presentation of the combined financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the combined 
financial statements. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

 
 
 

PricewaterhouseCoopers LLP 
Suite 3100, 111 – 5th Avenue SW, Calgary, Alberta, Canada T2P 5L3 
T: +1 403 509 7500, F: +1 403 781 1825 

 
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership. 
 

 



 
 
 
 
 
 
Opinion 
In our opinion, the combined financial statements present fairly, in all material respects, the 
financial position of Shock Trauma Air Rescue Service as at March 31, 2015 and the results of 
its fundraising and operations and its cash flows for the year then ended in accordance with 
Canadian accounting standards for not-for-profit organizations. 

 
 

 
 

Chartered Accountants 
 

 

 



 
Shock Trauma Air Rescue Service 
Combined Statement of Financial Position  
(Thousands of dollars) 
 
As at March 31   2015    2014 

Assets  
  

 
  Current   

  
 

  Cash   $ 32,469  $ 24,204 
Receivables   

 
5,179  

 
6,707 

Deferred expenses (Note 14)  
 

3,431  
 

99 
Prepaid expenses  

 
1,250  

 
1,337 

Helicopter parts and store inventory  
 

2,349  
 

2,021 
   Asset held for sale (Note 5)   675   - 

 
 

 
45,353  

 
34,368 

 
 

  
 

  Investments (Note 5)  
 

10,237  
 

10,176 
Property and equipment (Note 9)  

 
50,746  

 
56,129 

 
 $ 106,336  $ 100,673 

 
 

  
 

  Liabilities   
  

 
  Current   

  
 

  Payables and accruals  $ 4,013              $ 3,940 
Deferred revenue (Note 14)  

 
9,749  

 
116 

Current portion of long term debt (Note 10)  
 

4,106  
 

4,889 

 
 

 
17,868  

 
8,945 

 
 

  
 

  Long-term debt (Note 10)   
 

4,829  
 

5,654 
Deferred contributions (Note 4)  

 
27,549  

 
27,401 

 
 

 
50,246  

 
42,000 

 
 

  
 

  Net Assets  
  

 
  Capital Preservation Fund  

 
55,833  

 
58,529  

Endowment Fund - externally restricted (Note 12)  
 

257  
 

144  

 
 

 
56,090  

 
58,673 

 

 
$ 

        
106,336          

 
$ 

       
100,673  

Lease obligations and commitments (Note 11)  
 
 
On behalf of the Board 

 
__________________________________ Director 

 
 
__________________________________ Director 

Dave Mowat 
Board Chair, STARS Society 

Pat Youzwa 
Board Chair, STARS Foundation 

See accompanying notes to the combined financial statements. 
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Shock Trauma Air Rescue Service  
Combined Statement of Fundraising, Operations, and  
Change in Fund Balance 
(Thousands of dollars) 
 
Year ended March 31    2015    2014 
 
Fundraising activities 

 

  

 

    Fundraising revenue  
  

 
  Donations and fundraising revenue  $ 28,140  $ 26,950 

Donations and fundraising expenditures  
 

(3,917)  
 

(4,319) 

 
 

 
24,223  

 
22,631 

 
 

  
 

  Lottery revenue  
 

20,282  
 

27,948 
Lottery expenditures  

 
(10,827)  

 
(16,452) 

 
 

 
9,455  

 
11,496 

 
 

  
 

  Calendar revenue  
 

2,363  
 

3,087 
Calendar expenditures  

 
(1,653)  

 
(2,057) 

 
 

 
710  

 
1,030 

 
 

  
 

  Investment and other income (Note 6)  
 

741  
 

1,244 
Total net fundraising revenue before other expenditures  

 
35,129  

 
36,401 

Other expenditures  
  

 
  Administration  

 
(4,683)  

 
(4,467) 

Excess of revenue over expenditures from fundraising  $ 30,446  $ 31,934 

 
 

  
 

  Operating Activities  
  

 
  Operating revenue  

  
 

  Government contributions  $ 31,764  $ 26,950 
Site registration recoveries  

 
3,353  

 
3,326 

Fee for services (Note 3)  
 

1,542  
 

712 

 
 

 
36,659  

 
30,988 

Operating Expenditures  
  

 
  Aviation operations  

 
30,941   

 
27,110 

Clinical operations  
 
18,513  

 
17,401 

STARS Emergency Link Centre  
 

3,610  
 

3,688 
Base Operations & Administration  

 
8,171  

 
8,533 

Amortization  
 

8,566  
 

6,444 

 
 

 
69,801  

 
63,176 

Deficiency of revenue over expenditures from operations  
 

(33,142)  
 

(32,188) 
Combined deficiency of revenue over expenditures    (2,696)  

 
(254) 

Net assets, beginning balance   58,673   58,803 
Addition to endowment fund   113   124 
Net assets, end of year  $ 56,090  $ 58,673 

 
See accompanying notes to the combined financial statements. 
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Shock Trauma Air Rescue Service 
Combined Statement of Cash Flows 
(Thousands of dollars) 
 
 
Year ended March 31     2015    2014 

 
  

 
 

  Operations/Fundraising   
 

 
  Combined deficiency of revenue over expenditures  $ (2,696)  $ (254) 

Items not requiring cash outlay   
 

 
  Amortization of property and equipment   8,566  
 

6,443 
Amortization of deferred contributions (Note 4)   3,520)  

 
(2,096) 

(Gain) loss on sale of investments (Note 6)   (15)  
 

(215) 
Unrealized (gain) on investments (Note 6)   (172)  

 
(567) 

Loss on disposal of property and equipment   13         
In kind donations   -   (888) 

Total Cash flow from Operations before changes in non-cash 
working capital 

  
2,176 

 
 2,423 

Changes in non-cash operating working capital (Note 13)   6,986  
 

(1,337) 

 
  9,162  

 
1,086 

Financing   
 

 
  (Repayments) on long term debt and credit facilities   (2,458)  
 

(1,958) 
Increase in long term debt    850   - 
Change in endowment fund   113   - 
Deferred contributions   3,668  

 
4,980 

 
  2,173  

 
3,022  

Investing   
 

 
  Net change in investments (Notes 5 and 6)   126  
 

(301) 
Purchase of property and equipment   (3,196)  

 
(4,846) 

 
  (3,070)  

 
(5,147) 

 
  

 
 

  Net increase (decrease) in cash   8,265  
 

(1,039) 

 
  

 
 

  Cash, beginning of year   24,204  
 

25,243 

 
  

 
 

  Cash, end of year  $ 32,469  $ 24,204 
     

 
 

   
 
Supplementary Information   2015   2014 

Interest received  $ 139  $ 198 
Interest paid  $ 364  $ 378 

       
 

See accompanying notes to the combined financial statements. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 
1. General 
 

These combined financial statements represent the financial position and the combined operations as 
at, and for the year ended, March 31, 2015 of the Shock Trauma Air Rescue Service Foundation 
(“Foundation”), the Shock Trauma Air Rescue Society (“Society”), and STARS Aviation Canada Inc. 
(“Aviation”).  Collectively, these entities are referred to as “STARS”, “Shock Trauma Air Rescue Service” 
or the “Organization”.  Each entity has a separate Board of Directors, although some Directors are 
common to more than one Board.  Transactions and balances between the entities have been 
eliminated in arriving at the combined financial statements. 
 
Society and Foundation are non-profit and non-taxable registered charities pursuant to Section 149 of 
the Income Tax Act (Canada).  Aviation is a private corporation incorporated under the Canada 
Business Corporations Act.  Society has an economic interest in Foundation because Foundation is 
primarily responsible for the fundraising activities carried out in support of the Society’s services and 
activities. 
 
STARS works collaboratively with emergency services, the community, individuals, businesses, 
corporations, government, and regional health authorities to support and carry out its vision of saving 
lives through partnership, innovation, and leadership.  The current service area for STARS is the 
Provinces of Alberta, Saskatchewan, Manitoba, and parts of the eastern Province of British Columbia, 
where it provides an emergency medical transport system to critically ill and injured patients, with 
emergency medical communications, education and research, and fundraising and community 
partnerships also being significant pillars of the STARS program. 
 
STARS signed a Purchase Services Agreement with the Government of Manitoba in February 2012 for 
STARS to establish a base in Winnipeg.  The Agreement is for a period of ten years and provides for a 
shared funding model between community, individuals, businesses, corporations, government. During 
the year ended March 31, 2014, STARS agreed to fund any deficiencies in fundraising activity in the 
province of Manitoba (Note 14). During the year ended March 31, 2015 the contract has been moved 
from the Government of Manitoba to the Winnipeg Regional Health Authority. 
 
STARS signed a Rural Red Patient Matters Services Agreement with the Government of Saskatchewan 
in April 2011 for STARS to establish two bases; one in each of Regina and Saskatoon.  The Agreement 
is for five years with an automatic renewal for five years and provides for a shared funding model 
between community, individuals, businesses, corporations, government. 
 
STARS signed a Rural Red Patient Matters Affiliation Agreement with Alberta Health Services that 
commenced on April 1, 2010 for five years with automatic renewal for five years.  The Agreement 
provides for a shared funding model between community, individuals, businesses, corporations, 
government. This agreement has been renewed for 5 years as of April 1, 2015. 
 

2. Summary of significant accounting policies  
 

These combined financial statements are prepared in accordance with Canadian accounting standards 
for not-for-profit organizations as set out in Part III of the Chartered Professional Accountants of Canada 
Handbook, as issued by the Canadian Accounting Standards Board. 
 
a. Revenue recognition 

 
STARS follows the deferral method of accounting for donation contributions, including government 
contributions.  Restricted contributions are recognized as revenue in the year in which the related 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

expenses are incurred, unless related to capital assets, in which case they are deferred and 
amortized to revenue in the same manner as the related asset.  Unrestricted contributions are 
recognized when received or receivable if the amount to be received can reasonably be estimated 
and collection is reasonably assured. 
 
Revenue received in advance of the period to which it relates is recorded as deferred revenue. 
 
Site Registration and other fees for service are recognized as revenue when the service has been 
performed. 
 
Lottery revenue has multiple elements including ticket revenue and contribution revenue. As 
appropriate, this multiple element arrangement is assessed for stand-alone value with the ticket 
revenue component measured at fair value and the contribution component comprised of the 
residual. STARS revenue recognition policies are then applied to each element. Ticket revenue is 
recognised in the year the lottery is drawn and contribution revenue is recognised when received or 
receivable if the amount to be received can reasonably be estimated and collection is reasonably 
assured. 
 
Revenue would all be reported as Lottery revenue as the bifurcation between lottery and 
contribution is simply for timing to recognise revenue. 
 
Calendar revenue is recognized at the time calendars are sold. 
 
Fundraising event revenue is initially deferred and recognized as revenue when the event occurs. 
 
Realized interest, unrealized gains and losses on investments and investment revenue is 
recognized as earned in the statement of fundraising, operations and change in fund balance. 
 
Endowment contributions are recognized as an increase in net assets when received.  Earnings 
resulting from endowment assets may be spent in accordance with the objectives of the endowment 
agreements. 
 
Donations in kind of investments, if any, are recorded at market value on the date of donation. 
 

b. Expense recognition 
 
Costs incurred for lottery and annual event marketing material not meeting the definition of an asset 
are expensed in the year incurred.  All prize costs for the lottery and refundable fundraising deposits 
paid prior to the event are recorded as deferred expenses on the balance sheet until the lottery 
draw is held or the event happens. 

 
c. Description of net assets 

 
Internally restricted net assets:  
The Capital Preservation Fund is an internally restricted fund established by the Boards of Directors 
and exists to fund the management of current assets and liabilities of the organization, to fund the 
current and future purchases of helicopters, buildings, and equipment. A portion of the Capital 
Preservation Fund has already funded past purchases of helicopters, buildings and equipment. 
Additionally, operating and fundraising surpluses and deficits, including unrealized gains and losses 
on available for sale investments, are allocated to this fund through resolutions of the Boards of 
Directors. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

 
The Capital Preservation Fund also provides the organization with the ability that, should future 
fundraising initiatives not be successful as in the past, the organization has surplus cash on hand to 
enable sustainability of its operations and continue to deliver on the STARS mission. 
 
Externally restricted net assets: 
The Endowment Fund is a fund where the principal assets are to be maintained in perpetuity.  
There is no restriction on the earnings from these assets provided the revenue is expended in 
accordance with the objectives of the endowment agreements. 
 

d. Investments 
 
Investments are recorded at market value with realized and unrealized gains and losses and 
impairments recognized in the combined statement of fundraising, operations, and change in fund 
balance. 

 
e. Property and equipment 

 
STARS provides for amortization of the original cost net of salvage value over the estimated useful 
life of its assets on a straight-line basis as follows: 

 
Helicopters & Aviation equipment  3 to 20 years  
Medical equipment 2 to 5 years 
Office equipment  5 years 
Equipment under capital lease  5 years 
Computer equipment and software  2 to 3 years  
Leasehold improvements  Lesser of term of lease or 5 years 
Buildings 20 years 
Automobiles  5 years  
  

 
f. Impairment of long-lived assets 

 
On a periodic basis, management assesses the carrying value of long-lived assets for indicators 
of impairment.  When an indicator of impairment is present, STARS tests for impairment by 
comparing the carrying value of the asset to its net recoverable amount and if the carrying value 
is greater than net recoverable amount, the asset is written down to its estimated fair value. 

 
g. Donations of services and materials 
 

Donations in kind are recorded at fair market value only when fair market value can be reasonably 
estimated and when the donated materials or services would normally otherwise be purchased and 
paid for by STARS.  The value of donations in kind recorded in 2015 was $1,974 (2014 – $2,141).  
Volunteers contribute substantial donated time and services throughout the year to STARS but due 
to the difficulty of determining fair market value of these donated services, the value is not recorded 
in these financial statements. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

h. Use of estimates 
 

The preparation of the combined financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
dates of the combined financial statements and the reported amounts of sales and expenses 
during the reporting periods.  Management believes the most significant estimates and 
assumptions are associated with the valuation of accounts receivable, inventories, amortization, 
fair value of hedges, and future tax assets (liabilities).  If the underlying estimates and 
assumptions, upon which the combined financial statements are based, change in future periods, 
actual amounts may differ materially from those included in the accompanying combined financial 
statements. 

 
i. Cash 

 
Cash consists of balances with banks including outstanding deposits and net of outstanding 
cheques. 

 
j. Inventory 

 
Inventory is valued at the lower of cost or net realizable value.  Cost is determined on a specific 
item basis for aircraft parts. During the year $3,526 ($2,802 for 2014) was recognized in aviation 
operations. 
 

k. Income taxes – Aviation  
 

As a taxable private corporation Aviation determines its income tax provision using the liability 
method of tax allocation.  Future income taxes are recognized when there are differences 
between the carrying amount of existing assets and liabilities in the financial statements and their 
respective tax bases.  Future tax assets and liabilities are measured using substantively enacted 
tax rates in effect in the period in which those temporary differences are expected to be 
recovered or settled.  Changes to these balances are recognized in income in the period in which 
they occur.  Unless it is more likely than not that future income tax assets will be realized, a 
valuation allowance is taken against the assets. 

 
l. Foreign currency 
 

Transactions denominated in foreign currencies are translated into Canadian dollars at the 
approximate rate of exchange prevailing at the time of the transactions.  Monetary assets and 
liabilities denominated in foreign currencies are translated to Canadian dollars at the year-end 
exchange rate.  Foreign exchange gains and losses are included in the combined statement of 
fundraising, operations, and change in fund balance, other than those related to designated 
hedges. 

 
m. Financial instruments 
 

Financial instruments recognized in the combined statement of financial position consist of cash, 
receivables, investments, payables and accruals, and long-term debt.  They are initially recognized 
at fair value with subsequent measurement dependent on the purpose for which the financial 
instruments were acquired or issued.  Realized gains and losses and impairments are recognized in 
the combined statement of fundraising, operations and change in fund balance. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

 
n. Comparative Figures 
 

Certain comparative figures have been reclassified to conform to the presentation adopted in the 
current year. 

 
 

3. Fee for services  
    2015   2014 

   Human patient simulator   $ 83  $ 107 
 Emergency contact centre   761   434 
 Administration    698   171 
  $ 1,542  $ 712 

 
4. Deferred contributions 

   2015   2014 
  Balance, beginning of year  $ 27,401  $ 24,446 
  Restricted contributions received   3,667   4,980 
  Amortization of amounts related to operating expenditures   (216)   (177) 
  Amortization of amounts related to property & equipment   (3,303)   (1,848) 
  Balance, end of year  $ 27,549  $ 27,401 
 

Contributions are deferred when a donor restricts the usage of their contribution to a specific purpose.  
The majority relate to amounts received for the advanced technology helicopters and medical 
equipment. 

 
5. Investments 

   2015   2014 
Cash & Cash Equivalents   $ 720  $ 463 
Bonds/Fixed Income   4,645   4,417 
Canadian Equities     2,285   2,171 
Global Equities    2,587   2,245 
Donated Property   -   880 
 
Total investments 

 
$ 10,237 

 
$ 10,176 

 
Asset Held For sale – donated property  

 
 675 

 
 - 

 
The donated property is a house that is being actively marketed for sale. 
 
The equity and bond funds are professionally managed under pooled portfolio management service 
agreements. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 
 
6. Investment and other income 

   2015   2014 
Interest and investment income  $ 550  $ 456 
Gain on sale of investments   15   215 
Unrealized gain on investments   172   567 
Other income    4   6 
       
Total investment and other income  $ 741  $ 1,244 

 
 

7. Income taxes 
 

Aviation has tax values in excess of book values for Property and Equipment of $ 13,903 ($ 8,109 in 
2014) and a loss carry forward of $5,498 ($7,804 in 2014) for which no tax benefit has been 
recognized.  Aviation paid no income taxes in 2015 or 2014. 

 
8. Government remittances 
 

Government remittances consist of provincial and federal sales taxes and payroll withholding taxes 
required to be paid to government authorities and are recognized when the amounts become due.  In 
respect of government remittances outstanding as at March 31, 2015, there is a refund this year of $9     
($384 payable in 2014) and is included within payables and accruals.  
 

9. Property and equipment  
 

 Cost  Accumulated 
Amortization  

2015 Net 
Book Value 

2014 Net 
Book Value 

Helicopters & Aviation Equipment  $66,738 $25,587 $41,151 $46,840 
Medical equipment  4,909 3,438 1,471 1,207 
Office equipment  1,388 1,112 276 306 
Equipment under capital lease  432 128 304 388 
Computer hardware & software 6,859 5,692 1,167 1,693 
Leasehold improvements  1,989 1,308 681 656 
Buildings 6,134 923 5,211 4,459 
Automobiles  1,488 1092 396 533 
Intangible Asset  8 -  8 8 
Assets held under construction 81  - 81 39 

 $90,026 $39,280 $50,746 $56,129 

          
 
 

10 



 
Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

A donor made a five year pledge toward the purchase of a BK117 helicopter and Regina hangar in 
2011.  Accordingly, STARS entered into capital lease agreements (Note 10) to finance the purchase of 
these assets to match the annual donations with the principal payments.   
 
Included in property and equipment are assets under capital lease as follows: 
 

 2015 
Cost 

2015 
Accumulated 
Depreciation 

2014 
Cost 

2014 
Accumulated 
Depreciation 

Helicopters $6,156 $3,394 $6,156 $2,164 
Buildings 4,817 644 4,795 403 
Equipment 432 128 429 42 
 
Computer software and hardware includes assets not in use and thus not subject to amortization. These 
are recorded in the combined financial statements as follows: 
 

   
2015 
Cost   

2014 
 Cost 

Computer Software  $ 104  $ 444 
 
 

10. Long term debt and credit facilities  
  2015   2014 

AW139 helicopter loan bearing interest at 3.25% with monthly 
payments of $75. Principal payments started in July 2013 

$ 2,475  $ 3,375 

Regina hangar lease bearing interest at 3.72% fixed rate for five 
years. Monthly lease payments are $23 with a balance due of 
$1,265 in 2018. 
Principal payments started in March 2013. 
 

 1,886   2,085 

Regina hangar lease bearing interest at 3.61% repayable in monthly 
instalments of $6, with a balance due of $434 in August 2016.  

 551   630 

Two Saskatchewan BK 117 helicopter leases, each bearing 
interest at the three month CDOR plus 2%, repayable in monthly 
instalments of $110. 
 

 2,850   4,048 

Equipment capital leases bearing interest at 9.4% - 2014, vs 3.8% 
to 10.7% repayable in monthly or quarterly instalments. 

 337   405 

Winnipeg Hangar loan bearing interest at 2.75% for a five year 
term starting in September 2014. Monthly payments are $4 The 
hangar is pledged for security. 

 836   - 

 
Total 

 
$ 

 
8,935 

  
$ 

 
10,543 

      
Current Portion $ 4,106  $ 4,889 
Long Term Debt  4,825   5,654 

 $ 8,938  $ 10,543 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 
            

 
Principal repayments due for the next 5 years are estimated as follows: 
 

2016 $ 2,531 
2017 $ 2,977 
2018 $ 2,587 
2019 $ 103 
2020 $ 27 

In 2015, STARS paid interest of $ 364 (2014 - $ 378) on long term debt. 

At March 31, 2015, the Organization has a line of credit available of up to $1,000 (2014 - $1,000) 
bearing interest at prime plus 1%.  As at March 31, 2015 no amount was drawn on this line of credit 
($Nil 2014). 

 
 
11. Lease obligations and commitments  
 

Base related leases mature as follows: 
 
Calgary Base December 2018 
Xerox Lease – copiers at all bases December 2018 
Foundation community fundraising office January 2020 
Grande Prairie Base August 2020 
Regina Base – airport land lease September 2021 
Edmonton Base September 2022 
Saskatoon Base   December 2025 
  
 
Future minimum lease payments are as follows: 

 
Year                                                       Base and 

Office Leases 
 Pilot 

Training 
 Xerox   Total 

2016                                                    $ 2,015  $   1,429  $    80  $  3,524 
2017                                                          1,403  1,478  88   2,969 
2018                                                          1,211  1,138  97   2,446 
2019                                                             834  -  79   913 
2020  827  -  -   827 
Beyond 2,534  -     2,534 
                                                            $ 8,824  $   4,045  $   344  $ 13,213 

 
12. Endowment Fund 

    2015   2014 
Medical Physicians  $ 20  $ 20 
Doctors On Board   237   124 
Total Endowments  $ 257  $ 144 

 

The interest earned in each of these funds will be used to partially support the programs. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

 
 

13. Changes in non-cash operating working capital 

     2015   2014 
Receivables     $ 1,528  $ (1,688) 
Deferred expenses       (3,332)   (97) 
Prepaid expenses       86   320 
Asset held for sale     (675)    
Helicopter parts and store inventories      (328)   332 
Payables and accruals      74   (255) 
Deferred revenue      9,633   51 

     $ 6,986  $ (1,337) 
 
 
14. Lottery Revenue and Expenses 

 
Lottery revenue has multiple elements including ticket revenue and contribution revenue. As 
appropriate, this multiple element arrangement is assessed for stand-alone value with the ticket revenue 
component measured at fair value and the contribution component comprised of the residual. STARS 
revenue recognition policies are then applied to each element. Ticket revenue is recognised in the year 
the lottery is drawn and contribution revenue is recognised when received or receivable if the amount to 
be received can reasonably be estimated and collection is reasonably assured. 
 
Revenue would all be reported as Lottery revenue as the bifurcation between lottery and contribution is 
simply for timing to recognise revenue. 
 
For the year ended March 31, 2015, the Alberta Lottery sold out on March 23, 2015 however the prize 
draws were conducted on April 16, 2015 and accordingly ticket revenues of $9,672 was deferred at 
March 31, 2015 and expenses of $5,364 (of which $3,431 was deferred at March 31, 2015) and the net 
contribution of $4,308 will be recorded in the fiscal year end 2016 in accordance with the Lottery revenue 
recognition policy. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

 

15. Segmented information  
 

Presented below is the March 31, 2015 segmentation by Province of the Combined Statement of 
Financial Position, and Combined Statement of Fundraising, Operations and Change in Fund Balance. 

 
 
Combined Statement of Financial Position - Provinces 
 
 Alberta Saskatchewan Manitoba Total 
Assets 

    Current assets  $  36,490  $             7,951  $      912   $   45,353  
Investments      10,237                      -                   -           10,237  
Property and equipment      38,471               8,770           3,505         50,746  
Total Assets      85,198               16,721           4,417       106,336  
Liabilities  

    
Current liabilities  

      
15,082               2,305           481        17,868  

Long-term debt        176                 3,815  838           4,829  
Deferred contributions    19,683                 4,512    3,354   27,549  
Total Liabilities      34,941               10,632   4,673    50,246  

     Net Assets 
    Capital Preservation Fund      50,000                6,089         (256)        55,833  

Endowment Fund - externally restricted           257                      -                   -    257  
Total Net Assets     50,257                 6,089        (256)        56,090  

     Total Liabilities and Net Assets  $  85,198  $           16,721  $    4,417 $ 100,336  
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 
15. Segmented Information 
 
 
Combined Statement of Fundraising, Operations, and Change in Fund Balance 
 
Fundraising Activities Alberta Saskatchewan Manitoba Total 
Fundraising revenue 

    Donations and fundraising revenue net of 
expenditures $     15,952   $        8,374  $     (103) $  24,223 

Lottery revenue net of expenditures       7,366   2,089 - 9,455 
Calendar revenue net of expenditures        649  48 13 710 
Investment and other income       703  38  -   741 

Total net fundraising revenue before other 
expenditures       24,670 10,549          (90) 35,129 

    Administration expenditures (3,589) (996) (98)          (4,683) 
Excess of revenue over expenditures from 
fundraising       21,081  9,553 (188) 30,446 
     
Operating Activities 

    Operating revenue       14,532   11,949    10,178      36,659  
Operating Expenditures (37,357) (22,194) (10,250) (69,801) 
Deficiency of revenue over expenditures 
from operations      (22,825) 

           
(10,245)      (72)  

   
(33,142) 

       $    (1,744)       $         (692)   $     (260)  $ (2,696) 
Endowment funds 113 -  -  113 
Combined excess of revenue over expenditures 
before the following 

    Combined excess of revenue over expenditures (1,631) (692) (260)  (2,583) 
Net assets, beginning balance 53,155  6,782  (1,264) 58,673  

     Net assets, end of year  $    51,524  $        6,090  $  (1,524) $  56,090 
 

 
For the year March 31, 2015 STARS funded the deficiency in fundraising activities of $188 (2014 - 
$915) in the Province of Manitoba from unrestricted cross provincial donations for a total funding since 
fundraising operations began on April 1, 2012 of $1,269. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 

 
Lease Obligations and Commitments 2016 2017 2018 2019 2020 Beyond 

Alberta $ 2,365 $ 2,384 $ 1,972 $ 824 $ 763 $ 1,286 

Saskatchewan 1,057 526 414 31 14 21 

Manitoba 102 59 60 58 50 1,227 

 $ 3,524 $ 2,969 $ 2,446 $ 913 $ 827 $ 2,534 

 
STARS has established individual bank accounts for each province in order to segregate fundraising 
and operations revenues and expenditures.  On a quarterly basis STARS reconciles revenues and 
expenditures for each province which results in an interprovincial receivable or payable.  Cash transfers 
settle interprovincial receivable or payable accounts on a quarterly basis.  Additionally, STARS has 
received cash deposits equivalent to one month’s operating expenditures from the province of 
Manitoba. 

 
16. Financial instrument risk 
 

Fair values 
Financial instruments consist of cash, receivables, investments, payables and accruals, and long 
term debt.  The fair values of the financial instruments, excluding long term debt and investments, 
approximate their carrying values due to the short time to maturity.  The fair value of long term debt 
is not materially different from its carrying amount.  Investments are carried at fair market value. 
 
Price risk 
The investments are subject to price risk because changing interest rates impact the market value of 
the fixed rate investments, general economic conditions affect the market value of equity 
investments and currency exchange rate changes impact the market value of the investments 
denominated in currencies other than the Canadian dollar.  This risk is mitigated through the use of 
an investment manager for the long term portfolio investments and by investing other funds in short 
term fixed rate products with high credit ratings.  
 
Credit risk 
STARS does not believe it is exposed to significant credit risk on any of its financial assets.  STARS 
manages credit risk by maintaining bank accounts with reputable financial institutions, only investing in 
securities that are liquid, highly rated, traded in active markets, and ensuring that its accounts 
receivable are from reputable, credit worthy organizations. 
 
Liquidity risk 
To manage the investment risk, STARS uses an investment manager for the investments it plans to 
hold for a long period of time.  These investments are subject to liquidity risk if STARS is required to 
sell at a time that the market for the investments is unfavourable. 
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Shock Trauma Air Rescue Service 
Notes to the Combined Financial Statements 
(Thousands of dollars) 
For the year ended March 31, 2015 
 
17. Additional information to comply with the disclosure requirement of the Alberta Charitable 

Fundraising Act 
 

 
Alberta (1) Saskatchewan (2) Manitoba (3) 

 
2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 

Gross Contributions $20,227 $21,215 $11,157 $  7,941 $     388 $     850 
Gross Gaming Proceeds 11,282 18,348 8,661 6,578 10 2,994 
Soliciting Contributions Expenses 7,879 7,704 2,488 2,381 607 758 

       Soliciting Contributions Expenses     
includes: 

      Fundraising Expenses 3,574 3,924 1,374 1,259 357 331 
Remuneration Paid to Employees 4,008 3,512 891 911 250 385 
Third Party Fundraising Expenses 297 268 223 211 -  42 

 
 

1) Alberta Charitable Fundraising Act 
2) Saskatchewan Charitable Fund-raising Businesses Act 
3) Manitoba Charities Endorsement 
 

 
Gross contributions include capital campaign receipts. The gross Gaming proceeds were realized 
from lottery sales and other gaming activities governed by each of the province’s gaming authority. 
The remuneration paid to employees is included in the solicited contribution expense and 
remuneration to employees whose principal duties are fundraising. The third party fundraising 
expenses are also included in the solicited contribution expense number. 

 
18. Capital disclosure 

 
STARS defines its capital as the amounts included in its net asset balances. 
 
STARS objective when managing its capital is to safeguard its assets and continue as a going concern 
to provide appropriate benefits and services to its beneficiaries and its stakeholders.  
 
A portion of STARS capital is restricted and the organization must meet certain requirements in order to 
utilize externally restricted funds, as described in Note 2(a). The organization has internal control 
processes to ensure that the restrictions are met prior to the utilization of these funds and has been in 
compliance with these restrictions throughout the year. 
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